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SUBJECT: RED: ESCAP: FIRST AGREEMENT ON TRADE NEGOTIATIONS AMONG 
ESCAP LDC'S 

REF: A) STATE 191251 B) BANGKOK 16969 

1. EMBOFF DISCUSSED THE RECENT BANGKOK AGREEMENT WITH R.K. PURI, 
DEPUTY SECRETARY, MINISTRY OF COMMERCE, WHO DISCLOSED THE FOLLOW- 
ING. OUTLINE OF THE AGREEMENT WAS DRAFTED AND PUSHED BY AN 
UNCTAD EXPERT. TARIF CONCESSIONS COVERED 160 COMMODITIES AND IN 
VOLVED APPROXIMATELY 50 MILLION DOLLARS IN TRADE BETWEEN THE 8 
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TARIFF CONCESSIONS, WHICH WAS AN ESCAP CALCULATION, WAS RELATIVE- 
LY SMALL IN COMPARISON WITH TOTAL REGIONAL TRADE BUT WAS AT 
LEST A BEGINNING. BILATERAL CONCESSIONS ON PARTICULAR PRODUCTS 
WILL BE FULLY EXTENDED TO OTHER PARTICIPANTS IF THEY HAD MADE 
RECIPROCAL TARIFF CUTS. TARIFF CONCESSIONS WERE EXTENDED TO LAOS, 
THE ONE "LEAST DEVELOPED" COUNTRY AMONG THE PARTICIPANTS ON A NON- 
RECIPROCAL BASIS. MOST OF THE AGREEMENT COULD BE MODIFIED IN THE 
FUTURE BY A TWO THIRDS VOTE, EXCEPT FOR THE KEY PROVISIONS OF 
TRADE LIBERALIZATION AND EXPANSION, WHICH REQUIRED UNANIMOUS 
AGREEMENT TO CHANGE. THE 39 ARTICLE DOCUMENT PLUS THE NATIONAL 
LISTS WOULD PROBABLY NOT BE RELEASED BY ESCAP UNTIL THE AGREEMENT 
CAME INTO FORCE. 

2. PURI SAID THAT HE EXPECTED PAKISTAN (THE EIGHTH MEMBER) TO 
SIGN SHORTLY. THE AGREEMENT NEEDED THREE RATIFICATIOS WITHIN SIX 
MONTHS BEFORE COMING INTO EFFECT, ALTHOUGH THIS TIME PERIOD COULD 
BE EXTENDED IF NECESSARY. HE HOPED, BUT WAS NOT CERTAIN, THAT THE 
AGREEMENT WOULD E IN FORCE BY JANUARY 1, 1976. ONE POSSIBLE 
DELAYING FACTOR WAS THE FACT THAT GOVERNMENTS COULD NOT RATIFY 
THE AGREEMENT WITH RESERVATIONS. A STANDING COMMITTEE OF THE 
EIGHT ORIGINAL PARTICIPANTS (ASSUMING PAKISTAN SIGNED) WILL 
REVIEW ANY APPLICATIONS OF OTHER ESCAP COUNTRIES TO JOIN THE 
GROUP. ALTHOUGH PURI DID NOT EXPECT THIS TO HAPPEN IN THE NEAR 
FUTURE. HE SAID THAT INDONESIA WAS NOT READY TO SIGN THE 
AGREEMENT AND THAT IRAN HAD RECENTLY MADE TARIFF REDUCTIONS ON 
ITS OWN. (WE ARE NOT SURE WHETHER PURI WAS REFERRING TO MFN OR 
REGIONAL TRADE TARIFF REDUCTIONS.). 

3. PRUI SAID THE NEXT MAJOR TASK OF THE EIGHT COUNTRIES WAS TO 
TACKLE THE PROBLEM OF NON-TARIFF ARRIERS. GUARANTEEING MARKET 
ACCESS TO LIMITED AMOUNTS OF IMPORTS FROM PARTICIPATING MEMBERS 
WOULD PROBABLY BE DISCUSSED. HE EXPECTED THAT THE NEXT MEETING 
OF THE STANDING COMMITTEE WOULD PROBABLY TAKE PLACE IN BANGKOK 
IN JANUARY OR FEBRUARY 1976, HOPEFULLY IN CONNECTION WITH THE 
COMING INTO FORCE OF THE AGREEMENT. 
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